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November 16, 1999

SUBJECT:
Small Purchase and Capital Expenditure Thresholds



NSLP – 32

CACFP – 29



CACFPDCH – 14



SFSP - 18
TO:

Authorized Representatives



Child Nutrition Programs

FROM:
Sandra Kangas, Director



Child and Adult Nutrition Services

The attachment summarizes changes to the Small Purchase and Capital Expenditures Thresholds.  In some instances, it is necessary to distinguish between entitlement programs and non-entitlement programs to determine which program requirements were revised.  Attachment A will help you determine at a glance those aspects which apply to entitlement or non-entitlement programs.

Contact a Child and Adult Nutrition Services staff member at (605) 773-3413 if you have any questions.

Attachment A

CHANGES IN THE SMALL PURCHASE AND CAPITAL EXPENDITURE THRESHOLDS

	
	ENTITLEMENT PROGRAMS
National School Lunch Program

School Breakfast Program

Special Milk Program

State Administrative Expense

Child and Adult Care Food Program

Summer Food Service Program


	NON-ENTITLEMENT PROGRAMS
Nutrition Education Training Grants

School Breakfast Start-up and Expansion Grants

Summer Food Service Start-up and Expansion 

     Grants

Team Nutrition Training Grants



	1. Small purchase threshold (excused from formal bidding procedures) - April 19, 1995


	Unchanged:  includes all procurement transactions through $10,000
	Increased from $10,000 to $100,000

	2. Definition of equipment in OMB Circular A-87 (State and local governments and Indian Tribal Organizations only, i.e., not private non-profit organizations) - May 17, 1995


	Acquisition cost of $5,000 or more and useful life greater than one year and has prior approval for expensing in year of acquisition rather than depreciating
	Acquisition cost of $5,000 or more and useful life greater than one year and has prior approval for expensing in year of acquisition rather than depreciating

	3. USDA administrative regulations concerning Federal grants with non-profit organizations


	USDA Regulations, 7 CFR Part 3015
	USDA Regulations, 7 CFR Part 3019 August 24, 1995

	4. Debarment and suspension rules covering procurement contracts - October 13, 1994
	Threshold increases from $25,000 to $100,000, except for auditing and principal investigators
	Threshold increases form $25,000 to $100,000, except for auditing and principal investigators
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